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Paraguay vERVIEW
Heading for Growth

OHficial Mame: Republic of Faraguay
President: Heracio Cartes
Although It still goas Iargely unnoticed Intemationally, Paraguay |5 tuming out to  Capital: Asurcidn
be one of the big surprises of the Americas. Tha reason |5 1ts spectacular economic Populatian (20M): BAf.613
growth, thatyear afteryear far mxceeds ts own Central Bankestimates. In 2013 GOp A== . _
Oficial languagess: Spanish and Cuarani
had to be revised UpWards no 1ess than three times and at 13.6% PArAguay 15 e Cypeny,. Guarani (Gs.)
fiourth fastest growing country In theworld, Just behind Turkmenistan, SoUth SUdan  Average exchange rate: 1050 = 4.500 Gs.
and Slerra Leone, according to the IMF. LDF per capita: 4.855 (U5}
Mominal COP: 32,935 millian (IS0}
Unemplogment rate: CE%
The major source of growth for Paraguay remains and will continue to ba agriculture, Eronomically & ctive Papulation (EAP): 3.0raa, 307
which accounts for Bos of Its exports. It 1S not oifficult to seewny. LIS acountry of  Anrual Growth 2003: 26 %
nearly nalf a million sguare kllometers with 2 population of 6.6 milllon people and :-'FE *="-F=:t="“f= T4 years (men), 79 years fwamen]
where there the cattle herd s 13 million head. i produces g million tons of soybean T";';"h’;_:“'": i
Crops annually making It the sixth largest exportar in the world. Strategically located
at the vary heart of South America and surrounded by large, densaly populatad  Memberof: ONL, 04, CSN, Mercosur, OEI, Grupa de Ria, Unesco,Unidn
countries lke Brazil and Argentine with an Increasing demand for foods, Paraguay 1s Latin, Unasur, Interpol, CAF, DAL, BID, ALADI

reimventing itself as the food basket of the reglon.

Paraguay's other Donanzas are anergy and water, two key commodities that will
play a pvotal role In the world economy over the next fow decades. It 15 enargy
self-sufficlent, consuming Just 20% of 1Ts total electroty production and tanffs are
remarkably beloww the reglonal average. All of Paraguay's electrcity for domestic
consumption comas from a single facllity, the 14 CW Italpu mydroglactric dam, which
|5 joInthy cwwned and operatad with Brasil. [talpo, theworld Iarge st mydroelectric dam,
produces 17.3% of Brazll total consumption and 72.6% of Paraguay’s consumption.
Paraguay also owns 17.2% of the great Guaranl Agquifer, the largest freshwatar
aquifer In South Amerca, oovering maore than 1.2 milllon sguare Kllometers and
spanning four countries - Paraguay, Brazll, Uniguay, and Argentina. The aguifar
underles nearly 2o0% of Paraguay, cowering a vast landscape of 72000 squars
kKllometars.

Watural Aches aside, the country 15 making significant efforts towards sound fiscal
policles that should bring stabllity to 1ts currency, namealy |ow tax rates. The recently
approved Public Private Partnership Act and further Investment Incertives will pave
the way to large public works projects that will dramatically change the face of the
country such as the Paraguay-Farana watemrvay, better land connectlons from the
Capltal city and access to the Paclfic Ocean through Bolivia and Peru.

9%

Horaclo Cartes, was a3 reputed
businassman before  he  bacame

President of Paraguay In August last
Year. He axplains “thie new Public Private

Tax Burden (Investment GDP)

45% L Partnership Act pursues imvestment
In state owned companles that will
40% protect our national Interests, These
assoclations will allow Infrastructure
35% projects and releasing funds to fight
poverty by Imeesting in health, housing

30% and education”.
25% Thus the government expects to attract
Horacks Cartes 30 billlon dollars owver the naxt five
20% Fresicent of Fomguay years to Improve land and transport
Infrastructure, one of the major
15% challenges the country faces. President Cartes 15 focused on attracting forelgn direct
Imvestment which In zo13 Increased by 13% and highlights nis country's comparative
10% advantages for Investment *|ssues swch a5 (ow tax burden, good weather conditions
Stk for agriculture, soll fertliity, and a young labor force are factors that help imeestors®.
— However, Paraguay needs to address some of 1ts most serlous challenges. It must

reduce Its nigh povarty levels (chsw of population), unemployment (25%) and lack of
soclalwelfare. [t must iImprove the quality of education; promote a more competitve
Industrialization, seek nelghbor partnerships to ease transportation of exports and
sensitize cil soclety to make 3 disciplined wse of Its vast natural resources.

UE
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EEULU
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Uru guay
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Paraguay

In spite of these challenges that are yet to be solved, Paraguay's strengths allow
It to take a unique position on the International scene. The basis for sustainable
BCONOMIC growth and Improving the country's Infrastructure are set, It now needs
to prove to the rest of the world that It Is 3 good Investmant destination. It cartainly

DID YOU KNOW THAT... teserves tne opporuIY.

The ltaipu Hydroelectric Dam was, until racantly, the largestdam in theworld power
generation (currently it is the Three Gorges Oam, China).

The Paraguayan guarani official language along with 5panish, is 2n by go% of

the population living in complete harmony with the Spanish, enjoywid espread use
among most of the population regardless of their social class and race.

Paraguay's GOP grew 13.6% in zo13 to constitute the fourth largest worldwide
grovvth in that year.




Ind ependent supplement to Miami Herald

I, 1 NANCE:

A Safe Financial Market

Boasting high financial stability and low interest rates, the financial sector is in good health. To top it all off,
Paraguay experiences a growth rate of 13.6% -one of the highest economic growth rates in the world.

Despite belng 3 small courtry, Paraguay 1S emerging as one of the best Imvestmant
destinations. The Guaranl Is the most stable currency In the continent, second only
to the dollar. Guaranl which turned 7o last October has uninterruptedly been the
natlonal currency, uniike what often happens In other countries In the reglon. Credit
to the strength of the cumency goes to the Central Bank of Paraguay -BCP, which
kept Inflation under control In recent years, something hignly valued by foralign
IMyestors.

Moraover, INterest rates remain at §.C% sinCe September 2012. CONSUMEr prices
baraly reached g thisyear, a5 estimated by BCP, while GOP exceaded 13%, primarly
driven by agriculture thanks to a record soybean harvest and arevival of beef exports.
IMF estimates that the average real GOP over the period 2014-2018 shall be 4.5%,
*as a result of strong growth In the farming sector and the expected Investment
boom In Infrastructure and export-orented INdustries”.

As for the banking sector, all studlies Indicate It |5 solld and @rowing faster than
the reglonal average with a 30% return on Investment. However If credit growtn
Continues to INncreasa It would require a More comprenensive control by monstary
authortlies. According to IMF In 2om3 this sector continued to demonstrate good
levels of profitabllity, liquidity and capitallzation and 3 relatively stable debt
portfolio.

An IMF delegation that visibed the courntry In December 2013 sald “FParaguay
has strong economic fundamentals -low debt, plenty of official reserves and a
manageable fiscal deficit™ and that the main challenge |5 “to promote soclal and
eConomic development, which has 1Iagged benind reglonal averade.

“The trust that was lost with the 19gg crisls seems to have returmed, and today
not only natlonals are retuming thelr Imvestmernts, but also foreign Investors see
In Paraguay 2 @ood place to Invest thelr capitals thanks to ks stabllity and high
performance. A study conducted by the Economic Commission for Latin America,
Paraguay |5 the second most profitable country In Latin America for foralgn direct
Imyestment.

The stability of the Guarani and of consumer prices coupled with GDP
growth make It a good investment destination

One bank that has contributed to the economic development of the country Is
Sudarmers Bank. It s a mxed bank with 3 customear portfolio ratio of 8o corporate
and 20% COMMEercial, but at s INCeption was 3 purely corporata bank that strongly
supported Industry, INestock and agriculture” says VP and General Director Custavo
Cartes. WIth over co years experience and zo branches, It specializes In assisting
forelgn companies and all Industries whowant to settie In the country. Since 2008,

Globaizalion

g8 of the bank s cwnad by Iish bank
Abbey Fleld Group, which brings added
HI'IEHNEEIEE on intermational trade.

As the global firancial crsls continues
to affect much of the world, Paraguay
seems to be @rowing unstoppably.
Banks In dewveloped countries hawve
delinquency problems and recorded flat
@rowvth, but Sudamers Bank |5 pracisely
the opposite. “we are growling faster
than the market, and In four years we
have managed to triple our portfollio and

igo from balng elghth to fifth bank in the country,” agrees Cartes, who estimatas a
further growth rate of 15 % Oy 2013. These good results are duain part to 1ts network
@ipansion which |s expected to double In three yiears, as they target new reglons
such as Alto Parana whare high production of soybean IS taking place. In addition
to agriculture sudarmens Bank works closaly with the meat sector and It 15 now
heading to city-tasad INdustres and mortgage 1oans.

Gustavo Cartes
Vo ord fignm! Neechar

Paraguay has strong economic fundamentals, low debt, plenty of official
reserves and a large fiscal deficit.

Cartes belleves the financlal sactor in the country 1S strong, banks arewall capitalized
and fave a skilled workforce, and Central Bank regulations are sound. How ever, he
thinks “tha financlal systam Is still closed and must be opened up to the word and
offer financlal products mare I line with business needs. Although we are starting,
the country still does not have International financial services and products or
Imyests Inother countries or do business In the stock market.”

NL

Neffa & Asociados

The banking system has clear
rules and sound institutions.

One of the most urgent
challenges Is making banking
available to all population and
reach all corners of the country.

A world of opportunities at your disposal.

The Banker
From Paraguay, Sudameris Bank approaches the world looking for the best f |

business opportunities and global trends that allow us to offer the best
services and appropriate advice to keep you growing.

Call Center
59521 416 6000

Asunciin, Paraguay

www_sudamerisbank.com.py
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Insurance Is another well established, expanding ssctor that helps promote growth
and development. Tajy Insurance Is owned by Credicoop Cooperative and 33 foralgn
sharenalders. In lne with the agrcultural nature of Paraguay, Taly star product
Is I@rculture INsurance althougn there are other fast growing products such as
“rars, personal accident INSUrance or micro Insurance,” CEOC Carlos Banitez explains.
“Three milllion acres of soybaan are grown annually but only 260,000 ana INsured, 50
Fgricultura |s our niche. We are among the best Insurance pramiums on agriculture
with 2 greater number of Insured acres. In addition we are the only company 0
Is5UING INsUrance policies starting with one hectare of land whille our compeatitors
start at go hectares.” Henoe Taly has become 3 popular cholce amond traditionally
unprotacted small farmers. “We do things 3 little different thanwhat Is commoniy
done In the market, we care about going to crop fields, we nave a network of nighly
skilled enginaers, we evaluate the field, take GPS data and satellite photos. Givan
a sinister we perform the same procedure. Malrtaining this structure of work 1S
difficult and Involves a significant cost,” argues Benitez. They proudly continua to
ralse @warenass about the nesed for farmers to get Insurance and Banitaz reckons
“Insurance companies should work together to diminish risks and avolding fraud.”
On the short term Tajy 15 developing (nsurance for Ivestock and dalry entarprisas.
‘Cooperativas (ke ours play an Important role 0 education, health and economic
growth, as we finance small and medium enterprises throughout the country.”
Paraguay ranks second country In the Americas with most cooperative mambars at
1,400,000 people, banind Canada.

El Comercio Paraguayo IS the oldest INsurance company In Faraduay and ranks
among the top ten. Managing Director Hugo Ellzeche agroes with Benitaz that
“the market Is now beginning to be aware of Insurance.” According to Ellzecha ,

e

“the most demanded are car and cortingency Insurance.” Another popular pollcy
I5 Intarnational Insurance sUch as green and blug cards Which are commonty used
for Mercosur transactions, Y Manuel Gamarra explains. “we are one of the fow
Companles that serve customers over the countar; all transactions are conducted 0
our affices.” This distinguishing faature fas resulted In dramatic growth In recent
Y3Ars, 42% N 20m, 2% IN 2012 and16% this past year.

Manuel Gamarra Is proud to work with US reinsurance company Everast Re Group
withwnom they have “one of the best contracts In the country.” Top managemeant at
EL COMERCID PARAGUAYD Is adamant they can learn from Intemational insurers,
“If a forelgn reinsurance company came to settle in Paraguay that would have 3
positive IMpact on the market. It would play a3 leading role and we have to prepare
for this scenarin” analyzes Gamarra.

Desplte these good figures In the financlal and Insurance sactor, the truth Is that
the country stil faces the nuge challenge of NIfting thousands of people out of
poverty, as Paraguay stays benind the kMillennium Development Goals. According to
the govarmmeant 1.2 millon Paraguayans Ive Inaxtreme poverty, and nearty four in
t&n are poor. Warlous ald programs have bean enabled to revarss this situation. The
Waorld Bank approved additional funding of s 100 milllon to a project that alms to
Impriwe tha soclo-economic status of small farmers and Indigenous communitias,
This program will enhance access to markets and value chains for small farmers
and Indigenous communities and In tum IMprovie Community organtz ation and saif-
goveErmment. But this gesturewill not be enough to change the curment situation and
the government of HoraClo Cartes must ImMplement bold policies to Improve wealth
distribution and the economic situation of thousands of citizans.

High Yield Investment

Paraguay Is the second most profitable
country for forelgn direct imeestment in
Latin America with a 22% yield, based
on 3 Study by the Economic Commission
for Latin America and the Caribbean
(ECLAC). The high return offered by
the country for forelgn Imwestment Is
currenthy motivating mamy companies
to announce the development of major
projects in Paraguay, as few countries in
the reglon can shed as mamy reasons to
Imeest.

What makes It a good Imvestment
market are [t monatary and fiscal
staollity and an attractive tax regime. It
recovered fairly quickly from the global
financial crisis of 2oo8 and by zo0
It registared 3 growth of 14.5 %. As 3
member of Mercosur -a free trade area
with a population of ower zco million
It also provides specific Imvestrment
regimes for garment factories and
free zones. Meamwvnile, Paraguay s
one of the few countries in the world
With demographic diidend, Le. over
E0 % of the population under the age
of 30, tralinable and 2t Iower cost than
the reglonal average. A key alemart In
Industrial development |5 energy and
Paraguay nas plerty of 1T and the lowest
tariffs In the area. Imvestors Interasted
In 3griculture can rely on an abundance
of water and fertile land at prices still
Izwar than those of Its nelghbaors.

Highest fiscal stability in Latin
America. Its workforce is young
and highly competitive

“In the skties, Paraguay was still ciosed
and Iargely unknown to the outsideword.
Today however It nas great potential for
forelgn Imvestars. Our biggest advantage
Is that we an economy simiar to that
of Argentina and Uruguay but with
the added bonus of ample water and
Bnergy resources, 3 predominantly young

population and a faworable tax system for
Imvestment.” This statemeant belongs to
Hugo T. Berkemeyer managing partner
at Berkemeyer Attorneys & Counselors,
one of the most prestigious I firms In
the country. Founded In 1gch the firm Is

Huge Benkemeyer - Lourcles: Breuer
Monaging Fortrer

recognized nationally and Intemationally,
andits cliantelels mosthy forelgn, alhough
also aovises domestic comparnies. on the
wave of Imvestments that Is expected to
arrve so0n In the country, he says

*Paraguay Is undertaking major projects
SUCh 3s renowating Sivio Pettirossl
International Alrpart, bullding New roads
and IMmproving access to the capital city.
It Is basic that we do so If we are to
welcoma Intemational players”.

Berkermeyers  Insights  reflect  the
business  community's  optimistic
outiook on the new administration, “we
all seek @rowvth and sound IMvestments.
Qur firm acts as a ink between national
[=wvs and our clients. We aovise with clear
guidelines as to the legal regulations
appiINg to E3ch C3se and We answer
two basic questions all forelgn IMmestors
ask: legal guarantee of thelr IMvestment
and now to repatnate utiites.

The growth experienced by the country
has forced them to open a new real
gstate department, a booming business.
According to Berkemeyer, “we advice
the client before purchasing the (and

or property and manage property and
IWestock or agricultural fields.”

The view that Paraguay has reached
a point of no return In terms of
International exposure |5 also shared oy
attorney Lourdes Breuer. “The conditions
are right, the government Is supportive
and people are willing to Imvest. It Is
time for us to get out there and show
whatwe have”, says Breuer. Berkemeayer
poInts at some Important Initatives the
government |s taking, “the Public Privata
Partmersnip Act, which allow s the State’s
partnersnip with private companies, and
thie Flscal Responsiollity ACt”. He adds,
"There |5 3 BIll to protect Invastmearts
that will enable Investors to know tha
regulatory  framework ensuring thelr
Imvestment.” However challenges can be
glimpsed on the horizon.

Girstown Wmedo
Foumding Portner

Custavo Olmedo, Olmedo Attorneys
founding partner, points to education as
one of the most talked about challenges
In the country today. To Oimedo,
"We Mmust substantially Improve the
quality of education to manage public
services and benefits more ratlonally.
Furthermore, Improving  education
means Improving health.” According
to Olmedo, the Government should
take iImmadiate action on the matter:
*| belleve that with a good education
reformwe would achleve positive results
IN AbOUE 15 years.

Productivity s another major challengs
for Paraguay. “The [k of middie
mana2emeant and technlcal profassionals
affects us directly,” analyzes Olmedo,
one of the most prestiglous Iawyars In
the country. With a professional career
sEEnning 4z years that started off
In 1gye, e guickly took an Intarest to
Intemational |aw, attending numerous
legal conferences abroad. He 15 well
known In his country for baing at the
forefromt of Olmedo Attomeys, an
Indepandent |aw firm that nas been
providing legal servicas for 37 years.

Currently Olmeado Attomeys “focuses on
atvising International imvestors as well
as domestic Imvestors. We spacialize In
financial, laborand tz lawe says 0imedo.
A sectlon that has grown recently |s
Ervironmental Law, DeCause, a5 ne says,
“Todzy evary project or Investment must
be approved first by emvironmentalist
agercles In tha country.” Customers
Include leading IMtermational companies
that have Invested In Paraguay, banks,
telecommunications, agricultural,
Insurance  companies, etc. “our
attomeys are all fluent In English and
often pursue specialized studles abroad.
This 15 an added value to conduct all
types of negotiations,” he proudly
points. Another sensitive area In the
firm Is Liigation as thay freguantly
resolve Comtentious (ssues. But what
makes Oimedo proudest |s the fact that
hiswas the first firm in the country that
signed the Pro Bono Declaration and
today his daughter Alejlandra Olmedo
mversees this service. T works dossly
with forelgn arganiz ations lke Amearican
BanCenter to cooperata (n this area. “we
offer assistance to low-income families.
It Is our moral and soclal obligation,”
53ys Olmadao.

Maintains a favorable investment
tax system. Multiple incentives for
foreien investors.

BERKENVIEYER

ATTORAMEYS AMND SO SEL0ORS

Corporabe kaw, ML, joint wentures, forsign investment,

acvertising, marketing and promotions, banking and
finance, profect Fmance, brusks snd saduritisation,
bl ecommanications, Intellkectual property, EmpkosyTent

Immigration, insurance, real estate, tacalion MERCOSUR
and Litin Amercan Prictice, litigation, medation and

HAIN INTERNATIOMNAL AREAS OF PRACTICE

Insingss ransactions, inbermalional contracts,

I, erendy Bl nabursl ris ounces, Sfsinormel,

artitration, collections, oubs ouncing servines.
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A Glant Awakening

Agriculture and livestock are the true pillars of Paraguay 's economy. Being one of the world's largest exporters
of soy and beef, the country is a major global player in these key products for the country.

" & &

*Tranquilo Favero in soyhean field®, Paraquay.

As one of the word's largest exporters
of soybean and meat, Paraguay could
reap larger profits IF it were not for
some key aspects performing way below
Its potential. It Is In need of a more
competitive  production  system  and
better transport channels.

Crop exports stil leave the country
through the Paraguay Aier or by land
to the maln Brazlllan and Argentingan
ports. Paraguay Is secking to attract
forolgn IMvastment and naw technology
to Improve production and open up to
new, demanding International markets.
The Increasing soybean  production
has already attracted large American
Irvestments  from companies ke
ADM, Bunge, Monsanto and Cargll
while private Brazlllan Invastors aro
acquiring vast tracts of land In the High
Parana Aer area. One of the ploneers
In soybean cultiation s Brazllian
businessman Tranguilo Fawvero.

The Paraguay RNer runs the length of
the country splitting It In two. To the
East wwhere the soll s rich and fertila
takes places agrculture; to the West
where the soll Is driar we find Ivestock.
Belng largely ower dependent comes
with pros and cons.

To Its aovantage, the word population
continues to g@row exponentially and
will require dally consumption of foods
such as meat and soybeans. On the
downside, £ 15 subject to adverss
weather conditions or epldemics -
although Paraguay proudly boasts Its

Historically it has been the engine
of the national economy.

Improving competitiveness and
transport channels will help exports
report substantial amounts of
foreign currency.

The  Paraguayan  Parliament
passed the first law in 2012 to use
biotechnology in malze

status as 3 “country free of food and
mouth disease”. It 15 10 this context
that the country seeks to put In place a
less dependert, more effective export
oriented agn cultural system.

The Minister of Agriculture plays a key
rola In a courttry with no less than zeo
thousand producers.  Minister jorge
Cattinl explains the objectives In his
term are “strengthening the private
sector through the ‘Paraguay Project’
which provides advice and financing to
small producers. its budget I5 allocated
to strengthening the production of
sugar, sesame, milk and taploca.”

Cattinl further explains that the main
projects In the pipeline are, “to increase
forestry production up to 1 millien
hectares; set up an Irrigation system in
Chaco to turn this reglon into a world-
class GM crops production center; launch
a greenhouses project that should help
increase primary production and stabllize
prices; and facliftate Investment In new
technology for small farms producing
SOy crops.”

Lands in the East are rich in
agriculture, while In the west are
ideal for livestock.

Momger of Rande Zowla

Zavala Group Is 3 successful livestock
arterprise. The fifth generation family
company 15 run by agronomist Fldel
Zavala, who manages full cattle oycle
In the three existing Zavala Ranches
throughout the country, two up North
and one In Chato. Zawala - who |Is
also vice president of Paraguay Rural
AssoCiation Is aware that “until recently
our country hardly showed up In world
statistics but things are now changing
for the better.

Todaywe are the world's seventn largest
meat exporterwith about 300 thousand
tons which generate revenues of 1.4
billion dollars every yaar. Actually, [twas
year 1n40 Which marked the turning
point becausa that |5 when naw broads
Were brought Into Paraguay. Later In

Producing More, Preserving Maore and Improving the Guality of Life in Paraguay

Cantact Us in

T

MONSANTO ¥,

2003 the Iaw was changed to allow animal health financing and a cross-Institutional
committee was created which helped clear the patn for the whole Industry™. The
Change was dramatic, a5 Ivestock Industry went from accounting for 9% of total
COUNtry e ports to nearly z1% presently.

Furthermmore, agriculture as a whola represents o of total COP, an IMprassve
figure that |5 easiy understandabla baaring Inmind Paraguay has 40 millon hectares
of arable [and. Zavala balleves that Paraguay's anvironment friendly transformation
makes It all the mare significant.

A fountry with so much adricultural
potential called for the presence of
Monsanto, the largest s=ed company
In the world. SInce 1999 It 1s committed
to “providing new  technologles 1o
Paraguayan core crops that enable
farmers to obtaln Improved yialds with
less effort”, country manager Fernando
Clannoni explains.

A public-private  agreement  states
that farmers pay royalties with 9o
compliance In exchange for technology
dewvalopad by the company.

Thisexchange has been Instrumental in essentlal crops ke cotton. In 2o10 Monsanto
was the first company In the country to devielop blotachnology trals. According to
Clannonl, “Monsantowas the first company to Introduce POR cotton seeds whosa
maln craracteristic |5 1ts high resistance to Insects and glyphosate”. As a result, the
cotton narvest tripled In many of the crops that Monsanto advised technologlcally.
Apart from the know-now, Monsanto also offers farmers comventional and blotech
seeds with appropriate genetics for each case and safie and effective crop protection
SyStEMms.

Femanda H. Gianmoni
Lemeral Mo moge of Mansamto

In 2012 Congress passed the first Iaw to use biotechnology on com and In 2013
Monsanto Paraguay conductad the first campalgn that yielded tha first genatically
modfied corm, a milestona that ralsed the threshold Inyleld gains. Glannonl @plains
that the company has specialized in twoniche markets, soybean and corn, *presently
there are 3 milllon hectares of soybean crops and goo thousand hectares of com
crops, and hence com should become our focus commercially for all ks growtn
potential. Paraguay's future lies In the development of projects that nelp stimulate
domestic consumption of corn for obtalning derlvatives such as ethanol: Imvest
In products for domestic consumption; and Introduce small farmers to modam
agriculture”, ados Glannonl.

Cooperativa

FERNHEIM
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e-rmail: frigoc haoobernhisrmcomupy
weh: wenw paraguaymeat.com

www.fernheim.com.py
Headquarters: fw, Hindebuwng, Fladedfia - Paraguay - Telephane: (5950 491 417 000

e-mail: agrachacosfembeim.compy
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The Mennonite Case

Besides traditional farmers in Paraguay there Is an important colony of
Mennonites who came to the country in the early twentieth century and
currently owns a slenificant part of the agribusiness sector, particularly in
the dalry and meat business. Their story Is a universal example of how to
generate wealth and prosperity from nothing based on knowledge, effort

and hard work.

The Mennonite Chrstians, renowned
for belng excellent farmers, are part of
a religious movernent that was bom In
1516, When Menno Simons turmed away
from the Catholic Church following 2
reform. 1ts ofgins are In Germany and
Holland -they still speak 3 Cemman
dizlect among them- though since the
sixteerth century they began spreading
to diffarent countries (Prussia, Ukraine,
Canada and the United States, among
others). Between 1872 and 1874 they
mowved to Canada, but the Canadian
gavernment did not 2ccept some rghts
that the Mennonites were requesting
(freedom of relgion, the freedom to
adrminister thelr colonies and exemption
from compulsory military service) and
In 1921 the first Mennonite expedition
arrived In Paraguay In search of thelr
Promis=d Land.

The GCovernment accepted  thelr
conditions as they pledged to develop
the central Chaco region, 2 samil-arnd
land west of the Paraguay Aer whera
the population density was less than
1 per square kllometer -today It has
developed to nearly E0%.

During 1926 and 1927 the first large
group of Mennonites amved and the
Chortitzer colony was established.
Thus was born what would become the
Chortitzer Komitee Cooperative Soclety
IN193E, reports current President Gustay
Sawatzky. “At that time in central Chaco
lIived about goo naties, andwe acquired
over §3 thousand hectares of land. The
place was Inhospitable, and the first
Mennonites lived In tents untl the
purchase of land was legalized. Those
WEre very hard times with a climate
change from minus 40° In Canada to

'
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over 40% In Chaco that affected mary
members of the colony” says Sawatzky.
Over the years and with the help of the
Paraguayan govemment they began
to Implement new farming technigues
adapted to the Chaco arld soll, and
these Industrial development allowed
them to offer nigh quality products to
the national and Intemational markets
SUCh as groundnuts, sesame, cotton,
castor and 3 broad range of dalry and
meat products. Mowadays they are
responsible for Bo% of milk production
In the courtry

Darstoer Sowantrky
President af Chaviitzer

*Agriculture Is our main item, we focus
on cotton, @roundnuts and soybeans,
but also work producing milk and dalry
products,” explains Sawatzky. Under
the Trebol brand they supply 40% of the
galry market In Paraduay with a dally
production of g4c.000 IEers of milk.
In 1008 the cooperativa bullt their first
factory of sausages and burgars. “Then
In 2000 we also started produdng pork
products and today we produce 250,000
kllos per month of varlous products and
between 15 thousand kilos of sausages
and cold meats” says Sawatzky. Their
slaughternouse handes about 200
animals per oay.

A colony and country’s
centerpiece for growth.

Trebol, the best dairy products for a
healthy life and Frigo Chorti, the fine
meat from Paraguay to the world.
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At present Chortitzer Cooperative
has 6,232 members, making It one of
the largest In South America. Thelr
maln business areas are dairy which
represents Jo% of s business volume;
cold storage plants responsiole  for
Jc% to 8% of Incomeas; supermarkets
which contribute 3o % of earnings and
agriculture which currently stands at
only ces of eamings.

Encouraged by thelr success In different
fields, Chortitzer Cooperative plans a3
large financial Investment over the next
Cyaars. [ts Industry and trade expansion
s focused on a2 fuel distribution
COFporation, an INsurance Company,
naw dalny products; the construction of
a large supermarket In Loma Plata and
new, export ofented cotton plamtations
and meat production systems.

Helwich Ratlaffi.
Fresident af Fermielm

Fermhelm Is  anothar  Mennonlite
cooperative founded In 1930 by rafugees
who fled the Sowiet revolution. As
Was the case with other cooperathves
Femnelm has greatly contributed to
the development of middle class In
Faraguay. After enduring the droughts
of 1937 and the 1gcos, the Mennonite
US. Central Committee mediated
In obtaining a 5 1 millon loan for al
colonles In Paraguay which enabled the
first famm mechanization. Thalr next
leap forward took place when the goo
Kllometer Transchaoo nigrway became
operational In 1961,

Whnile In the beginning the Fernheim
Cooperatlve was engaged In agricultural
production of cotton, peanut and castor,

In the ‘805 It began Industrial production
of dalry products and a milk processing
plant, explains President Heinrich
K. Ratzlaff. MNowadays, Fernneim
slaughters 1co thousand cattle head
gach year In Its facilities. Thelr brand
Frigochaco Is a word leading beef
exporter and sends off Its products to
South Amerca, Europe, Asla, Africa and
the Middie East. Ratzlaff belleves that
future crallenges Include “positioning
ourselves better Intemationally and
open new markets for products such as
chia seeds, peanuts or sesame”.

The Mennonite Christians are
renowned for being excellent
farmers. The first settlers came to
the country in the early twentieth
century and now dominate the
dairy market. Its area of influence
Is the Chaco region. Cooperatives
are the largest in South America

COFERATIVA MULTIACTIVA
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A Country in the MaKing

Special Report

Infrastructure has the greatest potential and the largest growth rate. The Public Private Partnership Act will

enable record investments in infrastructure.

one of the most Important 1ssues for Paraguay 15 improving Its Infrastructure.
Ower recent decades, public work nad not progressed at a nigh rate and the courtry
now realizes that needs better roads, alrports, connectivity and nesw bulldings If
It Is t0 continue growing. This deficlt Is due to low public Investment by previous
governments and a high level of coruption, two evil practices that the present
administration alms to corract.

This has 3 positive side though, the prospect of bullding eventthing almost from
scratch with modern technology and materals as Faraduay gets ready to take
3 glant step In becoming a modern country.Millions of dollars are needed In the
form of Imvestrment, and the current administration led by Horado Cartes seems to
have found the solution. The new President passed the Public Private Partnership
ACt -wnich gives full power to the government to promote IMvestments (N puolic
Infrastructure, services and production of goods with public-private particlpation,
Just half ayear aftar nis swearing-in on August ac. |0 other words, from now the
Current government can structure, provide and award public works, goods and
sErvIces With public- private partnarsnips.

Many Paraguayans are retumning their capitals from abroad and
reinvesting it in the country

This revolutionary 2w basically wants the private sector to Invest In works or
sorvices that are now exclusiely In the hanos of the state, such as roads, ralways,
ports, alrports, watenvays and dredging of rivers; soclal Infrastructure, electricity
, equipment and urban development. The maln argument that justifies PPP IS
that the state does not have enough resources to invest in works or services that
are urgently called for and which are holding back the growth of the Paraguayan
ECONOITY. However, this Iaw has ralsed criticlsm by some civilian and political groups
who fear that It Implies the privatization of public enterprses and that the President
@ots tO0 MUCh power In Nis hands. Some dissenting volces also wamed that the
statowould 355UME UNNeCessary risk.

But construction business has baen growing prograssively for some time amnyway,
and In recent months cranes have taken over the skylines of Asunclon and Cludad
dal Esta. Mary Paraguayans are returning their caplitals from abroad and ralmvesting
It In the country, FOI from nelghboring Argentina , Uruguay and Brazll 1s Increasing
and an estimated 40 % of real estate Investing comes from outside the continent,
namely 5palnwhere construction companies remained stagnant after the explosion
of the housing bubble In zoog. One of the star projects In Asuncion IS the World
Trade Certer COE wIth a budger over 5 5o milllion that will Include offices, shops and

residential.

ROGGIO

BENITO ROGGIO E HIJOS S.A.

WWww.roggio.com.py

ax: 871 961 Asuncifn - Paragey

Mimster of Fublc Wosks

The govemmant Nas announced major
Imiestments In construction and public
works. The Ministry of Finance will
enable 5 19 milllon for the construction
of 8,500 homes, according to 3 recent
report by the Department of Housing,
while the Ministry of Public Works and
Communications allocated 5 1 billion
to public works, five times maore than
previous governments.

ACCording to Minister Raman jiménsz
Caona, Paraguay needs betwesn 60,000
and yo.000 klometers of new roads
and replacing 10,000 meters of wooden
bridges with concrete, which will require
an Investment of aimost 5 8.5 Dilllon,
“This ministry plays a pvotal rle as it s
responsible for promoting economic and
soclal development of the country.

Paraguay is attracting the interest
of international capital that
wants to invest in our future
infrastructure.

It covers everything related to public
and passenger transportation, road

network, the merchant maring; granting
af mining licenses; acts as the watar
and telecommunications regulatony
Zgency, etr.” imanez Gaona admits that
“Paraguay suffers from a backiog of
public Investment,” and that therefore
“public private partnership Is key to
settle the country’s long standing
debt towards Its Infrastructure. It is a
business opportunity waorth 5 30 billlon
over the next 10 years."

This politician Is comvinced that *i showld
be as successful as it has been Im other
countries In the reglon and Paraguay
Is beginning to attract the Interest
of Internatlonal capital that wants to
Iméest In our future Infrastructure, We
have just over g thousand kilometers of
paved roads over a total raad network of
approximately 6o thousand kilometers.
A country must have at least zo% of
Its roads paved. This forces us to bulld
15 thousand kilometers of paved roads,
which means we should triple the
number of kilometers of paved road that
we have today,” explains [iIménez Caona.

Paraguay must also “install new ralhways
to create an Input channel from Brazll
bownd for the Pacific Ocean through
Argentina.” On his ministry desk alsosits
the task of Improving the Paraguay River
watervay with the Farana Rier. “We
need tomake an imeestment to optimize
the current waterway infrastructure and
enable It to work twelve months of the
year and not just six or seven momths
as It does now. This imvestrmant wiuld
triple the carmying capacity and decrease
the logistics costs, which will attract
new businesses to the country In a2 way
that we have not seen umtll now. Dur
waterway can become a huge corridor

BUILDING THE FUTURE,
TODAY.

DYNAMISM, TECHNICAL CAPACITY AND RESPONSIBILITY

=F= TECNOEDIL S.A.
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Inside of the ltaipy Dam. Photo: National Secretany of Tourism {SERATLIR]

between Brazil and the Pacific, an engine of development in the reglon, since now
all transport Is by road, which s much more expensive than transiting through the
Paraguay River.”

There Is also need to Invest In the Installation of new power lines. ACoording to
liménez Caona, “Paraguay has a capacity of power generation that is several times ts
current need. We hawve an energy surplus as in no other Latin American country and
It Is belng under explolted by lack of Investment on transmission and distribution.
We should Invest $ 2.5 billlon on new transmission lines and Improve the power
distribution system so that this great fliow of electricity produced can be used by
Industries located hens,” reveals the Minister of Publicworks and Commurnications.
Although the country has an Inexnawustible source of power genaration, only 1%
of consumption |s based on elactricity, while 36% comes from patroleum and gow
from blomass.

Oscar Franco; "foreign investment and know-how from countries
that went through similar processes are both capital to unlock full
potential here”

Specialized In public works Benito
ROQOID & Sons has contributed to
the development of Infrastructure In
Paraguay with flagship projects such as
SIvlo Pettirossl Intermnational Alrport.
The comparty was 2 ploneer In the field
of road iImfrastructure, but It 15 currartly
planning Its diversification Into garbage
collection, electricity and manufacturing
of car plates with matenals Imported
from Europe. They also “advise forelgn
[ompanies entering the Paraguayan
market on the Iaws and Idiosyncrasies
of the country,” says CED Oscar Franco.
Franco thinks “the Public Private Partnership (PPP) Is the transformation that
Paraguay had been long awalting.” The company Is willing to Intervens In the
Asuncion road Infrastructure and watervays works, nowever “forelgn Investment
and knowy-now from countries thatwent through similar processes are both capital
to unlock full potential here,” adds Franco, wWho says that “we have 3 very good
MACTOEConomIcs and great professionals.”

F

Fresidert of Benite Rogglo ¢ Hijfes 54

One of the most experlances players
In civll and harbor wWorks 1s Tecnoedil.
Arcording to CED Denes Tombahy 1T (s the
quality of thelrwork which has allowed
them to 3ttain 3 leading position In the
market and he |s proud that “Tecnosdil
relmvests all Its profits In Paraguay.”
Tomboly thinks that “Paraguay nesds
to Imvest 1 Dllllon dollars In roads,
transportation,  ralkways, — alrports
Infrastructure, and dredging of the river.

Lla]
[

Denes Tamaly
Temnoedi! (ED The country could not perform these
WOrKS On loans or Its oWwn rasoures
alone, it must come from forelgn Investment and charging tolls on boats salling the
Paraguay River.” To Tomboly “one of the most Important challengas 15 the Inter-
OCeanIc ralway Junction. There IS 2 gap In the rall network In Paraguay, and one of

our main financial contrbutions would be the ralinoad.”

Integrated solutions
in ports services

Km. 1640 Parana=Paraguay Walerway
Asuncion - Paraguay: Fone: +585 21 75 500

a-mall: infoipusrtofenix.com.py

The only multipurpose port in Paraguay

CONTAMERS, GRAINS, GENERAL CARGO SUCHS CARS, TRUCKS, MACHINERY, FERTILIZERS. OTHERS
PROJECT CARGD WITH LARGE CAPACITY CRANES

www.pu?rtcfenix-cc:m.py

Indeed, agrcultural exports are made
possible  thanks to companies ke
Puerto Fenb: . It began operations In july
2004 35 3 single multimodal terminal
Operating as a river port, harbor and
terminal dry bulk carrler. It owns a port
terminal with three concrete plers, one
bulk camier capacity of 46 tons and a
payload of coo tons. “Puerto Fenb Is
a multimodal company as [t operates
containers for soybeans, com and
wheat, but also operates as an Inland
port because Paraguay Is landiocked, so

Juslla Martiner
Fresident of Puerto Feniy

wa frelght load through rivers and also use trucks to camy all kinds of loads. | use
tha term multimodal because we offier all necessary services: watanways, port and
dry bulk terminal, “explains President Jullo Martingz. He balleves that many foreign
CoMmpanias ara satting In Paraguay thanks “to Its |ow tax scheme,” and argues that
the PPP “should pave theway for the dredging and maintenance of the Paraguay
River, 3 long standing Issue. The dredging of the river will not only help us but
also South Brazil and Bolivia, who use this river for transportation.” According to
Martinaz, *Paraguay has a strategic position right are In the middie of the watervay
andthere Is plerty of business to be made If the fver s dredged permanently. That
would help the country and businesses alike.”

For this graduate of Northeastemn University in Boston, “Paraguay |s no longer

an obscure destination but a stralghtforward country with clear rules and a huga
potantial In agriculture and lvestock” . Its location and being a member of Marcosur
free trade area are added aovantages, as “we can frealy export our products to highly
populated markets |ike Brazll or Argentina from a most convenient geographical
location”, says Martinez.

Apart from Improving roads and rver
navlgation, there Is the challenge of
expanding the main Intemational alrport
1o take advantage of the equidistance
betwean Asunclon and the rest of South
AMerican capltals. The alfine Industry
still has much room for growth and
expanded flight connectlons will o2
needed If more multinationals continue
to settle here. Paraguay's flagship
alnire Asrocertro was founded In 1gga
by Faman Cartes.
Aprocentro EO

As the only CESSMA Authonzed Alrcraft
Service Center In the country and one of the best In the Mercosur reglon, It provides
the malntenance and repalr of aircraft, runs the Cessna flight school -owver Boo pliots
tralned since 19E&L - and Mas 7 hangars that accommodata 8o alrcraft. Aerocentro
CED Jorge Cartes explains they are expanding INto new markets as more companies
from Brazll, Argentina and other courtries In the continent Increasingly demand
thelr s2rvices.

Federal EXpress Intends toset up a hub In Cludad del Este a5 Paraguay sits two hours
away from all major Latin American cities. “Wewill clearly capltal ze on our strategic
position. There are talks of a new Chaco alrport where Middle Eastem airlines are
looking to do aircraft malntenance and DHL conslders as a reglonal hub aswell. We
alm to bring Siivio Pezziratl Internal Alrport In Asunclon to one million passengers
and thera s a project to bulld 3 new alrport In the capltal and convert Sivio Pezziret|
Into an executlve alrport, as Buenos Alres did with Aeroparque and Ezelza alrports”
reveals Cartes about civil aviation potential In Paraguay. The existance of high-tech
Companies like ASrocantro ShOWCases Paraguay's standards beyond raw material
Exparts.

Convergence Technology in Paraguay
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The regional energy pantry

I, |\ FRASTRUCTURE

Special Report

Energy production Is one of the blggest
headaches for amy country, as It Is
essential for s development and a
miajor expense for both businesses and
familles. Mot in Paraguay. According to
its Mational Electricity Administration
{AMDE), the country uses only 20w of
the energy It generates and electricity
tariffs Is the cheapest in the region.
This |s due to the colossal amounts of
megawatts generated by Yaclretd and
italpu dams, making It the country with
the highest per capita avallabiity of
energy In the warld, Italpu dam Is the
world's second largest, and Is Jolnthy
owned by Paraguay and Brazil, who split
in half the energy It produces. During
2013 It produced the world record 98.3
millllon megawatts.

As energy demand Is Iower than
the energy produced -Paraguay only
ConsUmes 10% of Italpo output, most
of It 15 exported accounting for 8% of

Aural Aszociztion of Paragusy.

Novernber 2013 the two dams sold
energy worth s 6a3 milllon. As for the
consumption profile, AMDE Indicates
that the residential sactor Is 43% of the
total, while commerdal and Industrial
baraly reach the 18 and 2 2% respectively.
These figures are epacted to reversa as
New COMpanies arrve In the country.

Paradoxically, Paraguay's energy matrix
Is not sustalnable: 47% of consumption
comes from blomass, 38% from ol
while only 16% comes from electricity.
Recartly, Amercan Companies have
begun to explore the Paraguayan Chaco
In ol reserves, and President Enerdy has
reached an agreement with the World
Bank toInvast 5 20 million and continue
grilling programs In Meuland. Presidert
Energy has reportedly |dentified an
estimated sgo milllon barrals of ol
reserves wWhich would  supply  the
Paraguayan consumption for at least 1k

years.

Aero Centro, the leader in
executive aircraft sales in
Paraguay since 1955.

Cessna Representative in Paraguay

Dur products and services include the following:

A used Lessh

sales

4 Single engine, L ergimne

na Filot Center for Private Pilet and IFR

. Paraguay uses only 2o0% of the energy it produces. Highest per capita
the country's GDP. From January 10 guq)iahility of energy in the world. Energy matrix is not yet sustainable.
Chaco oil reserves could last at least fifteen years
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Jonder Ligamiza
Fresident of Cohano 54,

Cabana 15 a fuel distrbution company
and Its CED |avler Ugarrza regrets
that "oo% of our fuel Is Imported
representing 12% of total Imports In the
countrywhich greatly Increases the price

and makes black economy proliferate. A
stricter control s necessary.” Udarriza
also denounces “the smuggling that
takes place at the border and the unfair
competition thatwe suffer at the hands
of distrioutors.”

Despite  these difficultles, Gabana
[ontinues to grow  wholesomely; It
operates w1 service statlons In the
country and has strategic partnerships
with Petrobras, Puma Energy , Esso, and
Cas Copesa. This 12-year old company
actively  pursues  an  arwvironment
friendly policy and Is switching from
corventlonal to ecological faclities, In
addition to soll remediation and other
mIitigation measures.

Fiber optic full coverage is expected over the next fewyears. Regions with
better connectivity are to become development poles. Multinationals that
require sienificant logistical support have chosen Paraguay.

It's in its fiber

Telecommunications business is relatively recent. With a population of just over six
million anly g% of households have intermet access, while broadband penetration
15 13%, according to the Latin American Association of Research Centers and
Telecammunications Companies (AHCIET). This makes It one of the countries with
the lowest per caplta imvestment In telecommunications. However, the foundatlons
for modernizing this fleld are now being lald as It |5 essentlal to attract new
businesses and improve the producthvity of eisting ones.

The picture found by the founders of
glectronics and computer technology
comparty Telsaln 1987 was much blaaker.
“We saw that the country had a great
need In the area of telecommunications
and decided to go for the optical fiber.
We were the ploneers and our first
customar was Clitibank™ says CED Galo
Eghez. Telsa which ranks among the
top ¢ companies to work In Paraguay
acconding 1o Great Place to wWork, and
as one of the most authoritative volces
an this topic In the courtny It provides
bespoke Integrated telecommunications sarvices and distributes brands lke NEC,
Juniper, Fortinet, ThaslemonCompany or Lifesize.

Managing Director Jaime Eghez belleves logIstics Is the greatest obstacle to this
Industry. *Paraguay mMust SOmenow Negotiate with nalghboring countries to allow
arress to global connectivity. Our fiber optic needs direct access to Intemational
nodes |ke 530 Paulo or Buenos Alres and for that wa need to use NETWOTKS
belonging to Argenting or Brazlllan companies.” However thare are tangets being
achleved, “we'ra getting all cities and districts, especially schools, to have digital
arress through fiber optic Nigh speed and | reckon all Cities In the country will hava
fiber optic coverage In two or three years at most.

That will be 3 breakthrough.” He adds “companies not Just (n Asunclon but thosa
located away In the provinces too will have full connectivity resourcas reguired
for aconomic devalopment. The direct devalopment of digital platforms 15 wall
advanced In the country -e-govermnment, digital signature eto. We are In the final
stretch. Paraguay In 200G had a problem with [ack of connectivity, today, almost
5EVEN years [atar; wa are the country that nas more fibar optic In proportion to Its
population.”

Commerclal Director Gustavo Eglez belies the Image many forelgners have even
today, “people s Paraguay as a third world, underdevelopad country. What It Is,
Is a courttry of opportunities, | havewitnessed CECs of multinationals staying after
Completing thelr missions and developing thelr own business.” |alme Eglez further
explalns, “Wea now have better Intarnatlonal connections and access to differant
markats, and as 3 courtry wWe have axperienced 3 Quantum leap that IS almost
Impossible to slze up. Fibar optic Intarnet access N maost of the country and mobilla
Internat access are now 3vallable. There s much technological development In call
phone business applications, and large data centers that allow us to offer sarlous
SECUAty to companies ke OHL or FEDEX raquinng huge logistical support In tha
area of telecommunications.”

Telsa predicts 3 Co% @rowth In 2o1G ralying partly on growtn In Paraguay and
Intermnationalization @oing on In other Latin AMerican countries. |t works with

reputable telecommunications companies like Telefonica, Clano and 01 and provides
SarviCes to Cllarts ke NEC or Petrobras.

@R has arrived

Wi are a unigque convenlence store that strives to always

affar the best products with the best customer sarvice.
Wa do not just want customers, we want friends. We ara
committed to growing, but our strength will always bea
sarvice, We promise to always greet you with a big smile.
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The Charming Heart ol the Continent

Paraguay offers historical and cultural attractions and an unparalleled nature. Being located in the geographic
center of South America and with very low operating costs, it has superb features for events and conventions.

i

Phote: Hationa Seoetary of Towrism of Paraguay (SENA .

Paraguay offers something that fow
countries can provide and that Is 3 1ow
population density that determines a
mare lelsuraly way of [ife In thelr towns
and citles, Stress does not exist and the
wvisitor is quickly Imbued with the magic
of the country.

In recent years, several alrlines Nave
Increased reglonal flignt frequencies and
ASUNCION Nas become a parfact mesting
place for conferences for multinationzls
presant across tha continent. And as 3
tourlsm destination, the country stil
retalns tha charm of the unknown,
daspite having plenty of attractions to
sult everyona's tastes, be It adventure,
Culture or nature.

Paraguay Is perfect for those seeking
authenticaxpariences, Nesw undiscoverad
places and 3 strongd cultural Identity; 3
fch soclaty with two languages Spanish
and Cuaranl. Thosewhovisit for the first
time are seduced by 1ts friendly pecple,
the crossbreeding that permeates
Every cormer, [ts rich and varled culsing,
starrng the best meat In the world. 1T 15
surprising to see now all Faraguayans
without exception from all  saclal
extractions share fraternally the national
drink tarerg, 3 guaraniword for cold tea
with mata which was dadared Cultural
Hertage. It Decame popular when the
veteran soldiers of Chaco Introduced It
In thelr daily iife, although the Cuarani
Indigenous population shared It with
the first |esults that amved In the
continent.  Cumently all Faraguayans
drink It and the guampa - the container
I5 shared by employers and employess,
colleaguas, family and friends, making It
the country's soclal drink.

Paraguay offars a wonderful subtropical
fimate with an  average annual
temperature of zg® that allows visitors
to en|oy any outdoor activity, Among 1S
attractions Is the city of Encamacian,
knowvn as the Pearl of the South located
on the rignt bank of the Farana River
In the southeast of the country, £ s
an ideal place In the summer. It offers
3 newly bullt riverside boulevard and
pleasant beaches, housing the most
famous carnival In the country.

Mear Encarnacian are the jesult Missions,
3 World Herlitage site and one of the
main tourst attractions of the country.
Thesz ruins were a sat of towns foundad
by [esult missionarias in the seventeenth
cemtury  which ware establishad  to
gvangellze the surrounding Cuaranl
paopla.

PARAMANTA

AlsD Interesting Is Chaco, 3 huge raglon
Inwhich forests andwildermass combine
and whare you can e authentic
adventures surrounded by spectacular
nature. In Asuncion, the capital, you can
VISt the ralkvay station and board the
old nineteentn century steam wagon or
stroll along the riverside promenade.

The country also offers a  unigue
experience for shopping lovers: Cludad
del Esta. In this border City with Brazil
and Argentina you can buy wvirtually
anything at the most competitive prices
In the continent. And If you rather have
a nature vacation, It 1s the perfect spot
for sport fishing , horseback nding or
country hiking. The more adventurous
will enjoy a myriad of extreme activitles,
such as ziplisning, rappelling or water
Skling, wwhile 3t the Brazlllan oordar
awalts another Imteresting claim: the
[talpu dam, one of the world's largest.
This masterpiece  of  engineering
responsible for Paraguay abundant and
affordanle energy will not leave any
wisltor IndIfferent.

Paraguay offers  unparalleled
historical, cultural and natural
attractions. Being located in the
geographic centerof South America
and with very low operating costs,
it has superb features for Events &
Comventions tourism.

Ceemerol Morager of Feromanto Hate!

whethar you travel for business or
tourlsm, Paraguay offers world class
accommodation.  Paramanta  Hotel
stands out In Asuncian. Bullt In 1989
this hotel has g1 standard rooms, z6
Paramanta Life Style rooms and 1g
fully equipped apartmernts. “It's mainky
focusad on corporate customars, so
wa offer spa, wifi, sauna, gym and
swimming pool, plus 3 larde businass
carter,” sald General Manager Francisca
Gomez. The hotel's main advantage Is

liperityde HOTEL

W W ok

Its location fiva minutes away from the international alrport, various shopping malls,
the nistoric center, and major venues for axnibitions and conferences, embassies,
the flu Guazo Park and many lelsura facllitles.

one of the bast ways to get around
the city 15 by renting a car or plck -up,
as provided by Fast Rermt a Car, a
fammily business founded 2 years ago.
The company, which made a major
Imvestment four years ago, now has
a fleet of 2o new wvehicle which ane
renaw ed every three years, and “racently
signed a partnersnip agreement with
European Europcar”, says CEQ Oscar
Di=z de Bedoya. Fast Rent a Car Is part
of the Fast Holding, which also runs
parcel delvery service Fast Box and

tounsm compary Fast Travel. According 1o DiEz de Bedoy3, the key 10 SUCCess
Is “comtinuous Innovation which h3as made our reputation.” 1T currently tardets
Corporate customers due to fast growing Paraguayan and Intemational companies
In the market.

Deoor Oliar
CED of Haolding Fost
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Ciudad del Este, Trade at its Best
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Ciudad del Este, Paraguay.

In the eastern reglon of Paraguay, sitting on the triple border with Brazil and
Argentina Is the second most Important clty, Cludad del Este. With about 400,000
Inhabitants, this one-of-its-kind city Is one of the economic engines of the natlon.
It was founded In 1957 by then President Alfredo Stroessner in an area known as
‘the triple border’ near Brazillan town Foz do Iguagu and Argentina’s Puerto Iguazu.
The famous Italpu Dam Is just 20 kilometers to the north and 2o miles east of world
famous lguaza Falls. Desplte belng nicknamed ‘Garden Clty * for lts urban gresnery,
Cludad del Este |s known for the unique commercial dynamism of its streets, and
In the late gos became the third commercial city In the world. Today It Is the site
where the country’s main agricuitural companies set thelr neadquarters. Unlike the
tranquility in the rest of the country, this |s 3 shopping paradise where constant
maotion, transactlons and trade relgn. It Is no wonder a large number of Immigrants
from different nationalities chose this corner of the world as their new home,

Much of the trade taking place In Cludad del Este IswIth Brazilian and Argentinean
viSItors Who cross the border to shop at best prices. The most sought after Is
electronics, but In Cludad del Este you can find absolutaly everything. Businesses
start to open literally at dawn and the streets get crowded with stalls and filled
with pedestrians, vendors and buyers. Besides the tinerant stalls selling products
with |ow added value, there are nuMerous shopping malls where top brands are
located. One |5 the Monallsa, property of oty plonear Falsal Hammoud that sells
luxury products. The Monalisa Group also 1S promoting an ambitious 5 100 million
Investment project that alms to become the top toursm destination in the area
-Paseo 3 Maclones a resort on the Parana Country Club that will feature a hotel,
a rasino, 3 convention centar, a shopping center, restaurants and a 459 feet nign
viespoint.

Another ambltious project IS the Jesultas Plaza shopping center, 2 behemaoth which
will open In December 2014 and Wil have two towers, og officas, cinemas and has
required a 5 24 Milllon IMvestmeant by 3 Spanish investment group. The center alms
to revolutionize the business concept as It will be outdoors and also have 3 night
opening schedule. It will INtroduce 3 contemporary Sopping concept and It expects
to attract 2.5 million visitors every year.

L

PlayStation

Atlartic Inc. -the sole distributor of
Sory In Faraguay and ownad by Youssef
Maohammad, was the [2ading Importer
In 2om. IMported electronics are kay to
trade In Cludad del Este and Morammad
I5s positve about what makes thelr
business thrive, “the costs of our
products are 7o to B0 % Iower than
those produced In Argentina or Brazll.”

Atlantic Inc. distributes to shops and
nas a cClose business relationship
with Sory MIaml and =an Francisoo.

Mohammad considers the possibllity of Investing In other booming markets such
35 Maat or agriculture. “wWe are curently buliding In tha city center and In the near
futura wa plan a cold storage plant for meat exports. Paraguay has great potential
to export soybeans, corn, cotton and meat sowa Imkend to ventura into the field of
refrigeration.” Tha Lebanase-bom busiNessman know s what to ask the government:
*maintain good relations with Argentina and Brazil as the border tourists are our
main source of InCome, and INcraase controls to provide graater securlty. Inaddtion,
the municl pality must Improve the city organization”.

Mohomod Youssef
Bresident of Atidmtics 5.4

The second largest city is consumer paradise . Mational and multinational
companies choose it as headguarters. Brazilian shoppers behind its
phenamenal growth.

It is a magical destination for countless historical and cultural claims
and unigue natural areas. Despite its charms, the country is not yet in
the international tourist circuit. The proximity to most South American
capitals makes it an ideal convention center in the region.

Sunset SA Is 3 leading automotiva
family business that Imports and
distrioutas tires. Sunset SA represants
stk rmajor tire manufacturers 0 Latin
America and today offers over coo
different mems. It wWorks with Aslan
and Amercan companies and s the
only company that exports tres from
Paraguay, according to CED  Mahbill
Chamsaddine. To Chamseddine, the
reasons which helpad the company
Decome an INdustry @ader ara “our
technical knowledge of the product

Mol Charseddine
{ED of Serset S A

and sound financial managerment. The main difference with our competitors 15 the
technical knowledge of the product. We outsource production to forelgn factories
with specfic components for our market so we get good production and buying
Costs, and we sell 3 competitive product that offers good technical results.”
Among future challenges Chamseddine alms to “expand the tire recycing Industry
throughout the country, which will benefit both the environment and the company.”
There Is also the challenge of meeting the growing demand for truck tiras, as there
I5 3 Increasing fleet to output all agricultural production to Brazilan ports. He
belleves “a country needs Infrastructure to grow, 35 It Is the base point to oreate
employment. New roads, ports and alrports are needed. This 15 essential to the
growth of amy nation.”

Improved roads would faclitate mora
Brazllians and Argentineans coming to
Cludad del Este. Thousands do It already
Evary month as they go shopping whila
thielr tiras are belng replaced. Those
who spand the night have several
accommodation options, but a popular
cholce Is Acaray Hotel 3 city classic for
over 30 years. Commerclal Manager
Lucia Welazquer explains that the
property offers different types of rooms
([standard, executive, junior sulte, sulte,
suite and presidential sulte premium),
and features a3 business center, a
restaurant, spa, gardenswith a swimming-pool, and 1ast but not least 3 casino.

Cludad del Este Is bustiing, dynamic and growing every day. Cuaran! Intemational
Alrport Is the second-largest in the country, offering daily flights to Asuncion, Sao
Paulo and Buenos Alres.

Tel ! Fax
595 21 605 462 / 610 B11

Test your Luck in : -
the most exciting

CASING in the Triple

only minutes

Av. 11 de Setiembre y Luis Maria Argaiia - Ciudad del Este - PY
Tel: (305 51) #04 250 = www hotelcasinpcary.com.py
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